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Dcar Sir or E?,c?3m: 

We have considered your app l i ca t ion  f o r  exemption from Federal  income t a x  
a s  ar-1 organizat ion descr ibed i n  s e c t i o n  501 (c) (12)  o f  *-he I n t e r n a l  
. l?evenue Code of 1954. 

The information submitted d i s c l o s e s  t h a t  you were incorporated under t h e  
nonprof i t  corporat ion laws of  t h e  S t a t e  of *********   on ******  **  ****. 

Revenue Ruling 72-36, c i t e s  c e r t a i n  requirements f o r  exemption from 
Federhl i n c o r ~  t a x  urlder s e c t i o n  501 ( c )  (12)  of the I n t e r n a l  Revenue Code. 

Question 5 of t h e  Revenue Ruling d i scusses  t h e  requ i red  d i s s o l u t i o n  
c lause .  You a r e  required t o  have t h e  following provis ion i n  your 
organiz ing document: 

" I n  t h e  event  of  r l i ssolut ion of t h e  compny, each member, inc luding 
former merbers, s h a l l  r ece ive  h i s  p ropor t iona te  s h a r e  of  t h e  
company's proper ty  and a s s e t s  based upon patronage i n s o f a r  a s  is 
p r a c t i c a b l e ,  a f t e r  paying o r  providing f o r  the  payment o f  a l l  d e b t s  
of t h e  corn-mny. " 

Treasury R3gulations 1. ,501(c)  ( 3 ) - l ( c )  ( 2 )  s t a t e s :  

"an o rgan iza t ion  is no t  opera ted exc lus ive ly  f o r  one o r  more exempt 
purposes i f  its n e t  earnings  inure  j.n whole o r  i n  p a r t  t o  t h e  b e n e f i t  
of p r i v a t e  shareholder.; o r  individuals .  " 

Your o r g a n i z i n g  document does not  c o n t a i n  t h e  above. provis i0 ,p .  
Accordingly, we have concluded t h a t  you do n o t  q u a l l r y  as a l i k e  
organizatiorl"  under s e c t i o n  501 ( c )  (12)  of  t h e  Code, the re fo re ,  you a r e  
n o t  e n t i t l e d  t o  exemption from Federal  i n c o m  tax .  You a r e  r equ i red  t o  
f i l e  Federal  income t a x  r e t u r n s  on Form 1120. 

I f  you a r e  i n  agreement with t h i s  proposed determination,  w e  r eques t  that 
you s i g n  and r e t u r n  t h e  enclcsed agreement Form 6018. P lease  note  the  
i n s t r u c t i o n s  f o r  s ign ing  on t h e  reverse  s i d e  of t h i s  form. 



***********  ******  ***** *********  

I f  you a r e  not  in  agreenent with t h i s  p r o p s e d  determination,  we 
recommend t h a t  you request  a hear ing with our o f f i c e  of Regional Director 
of Appeals. Your request  f o r  a hear ing should include a w r i t t e n  appeal 
g iving t h e  f a c t s ,  law, and any other  i n f o r m t i o n  t o  support  your pos i t ion  
a s  explained i n  t h e  enclosed Publ icat ion 892. You w i l l  then be contacted 
t o  arrange a da te  f o r  a hearing.  The hear ing m y  be  he ld  a t  t h e  o f f i c e  
o l  Regional DirecLor 01 PPpp(:;lls OC, i L  YOU L c ; c i l . i r ~ L ,  d L  d 11uLud11y 
convenient District Of f ice  . A s e l f  -addressed envelope is enclosed. 

Sincerely  yours, 

******* *  ****   
District Director 

mclosures :  
Publ icat ion 892 
Form 6018 


